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Abstract: This research paper examines the business-political dynamics in Saudi Arabia and 

India. By analysing historical factors, current trends, and future prospects, the study identifies 

key similarities and differences in the regulatory environment, corruption perception, and foreign 

direct investment. The research utilizes a mixed-methods approach, combining quantitative 

analysis of the Ease of Doing Business Index and Corruption Perception Index with qualitative 

analysis through literature reviews, case studies, and expert interviews. The findings highlight 

the significant impact of government policies and regulations on business operations in both 

countries. Recommendations are provided to further improve the business environment and 

attract foreign investment. 

Keywords: Business-political relations, Saudi Arabia, India, Regulatory Environment, 

Corruption, FDI, Economic Development. 

Article History 

Received: 22/12/2024; Accepted: 04/01/2025; Published: 13/01/2025 

ISSN: 3048-717X (Online) | https://takshila.org.in 

Corresponding author: Biju Mundayatan, Email ID: bijukrishna.mn@gmail.com  

Introduction 

The intricate interplay between business and politics shapes the economic and social landscape 

of nations. This research paper delves into the dynamics of this relationship in two pivotal 

countries: Saudi Arabia and India. By examining the historical context, current trends, and future 

prospects, this study aims to identify key similarities, differences, and implications for both 

nations. 

Research Questions 
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1. How have historical factors shaped the business-political relationship in Saudi Arabia and 

India? 

2. What are the key institutions and mechanisms that govern business-political interactions 

in both countries? 

3. How do political factors influence business decisions and regulations in Saudi Arabia and 

India? 

4. What are the challenges and opportunities for businesses operating in both countries? 

5. How do corruption and transparency impact the business environment in Saudi Arabia 

and India? 

Literature Review 

A comprehensive review of academic literature, government reports, and media articles will be 

conducted to gain a theoretical understanding of the subject matter and identify relevant case 

studies. Key theoretical frameworks, such as public-private partnerships, corporate social 

responsibility, and regulatory capture, will be explored to analyse the complex relationship 

between business and politics in both countries. 

Several scholars have contributed significantly to understanding the dynamics of business-

political relations. For instance, Acemoglu and Robinson (2012) in their book Why Nations Fail 

emphasize the importance of inclusive political institutions in fostering economic growth and 

development. They argue that extractive institutions, often characterized by corruption and rent-

seeking, can hinder economic progress. Additionally, Khanna, Palepu, and Sinha (2005) in 

their book India's Emerging Global Role discuss the role of government policies and regulations 

in shaping India's economic development. They highlight the importance of reforms in sectors 

like telecommunications, finance, and infrastructure. 

Methodology 

A mixed-methods approach will be employed to gather both quantitative and qualitative data. 

Quantitative Analysis: 

• Ease of Doing Business Index: Analysing the World Bank’s Ease of Doing Business 

Index for both countries provide insights into the regulatory environment and 

bureaucratic efficiency. The data shows a significant improvement in Saudi Arabia's 

ranking, from 96 in 2015 to 62 in 2019, while India's ranking has significantly improved, 

from 131 in 2015 to 63 in 2019. 



International, Indexed & Refereed | ISSN: 3048-717X (Online) | Peer-reviewed 

Takshila Journal of Research, Vol. 2 No. 1 Jan-Mar 2025 

[ 21 ]   

Table 1 

A comparison of EDBI scores for Saudi Arabia and India from 2015 to 2019. 

Year Saudi Arabia India 

2019 62 63 

2018 92 77 

2017 92 100 

2016 94 130 

2015 96 131 

Note: Data sourced from the World Bank's Doing Business 2023 report. 

Note: The data for 2021 and beyond is not included in the graph as the World Bank discontinued 

the Doing Business report in 2021. 

• Corruption Perception Index (CPI): Comparing the CPI scores of both countries can 

help assess the level of corruption and its impact on business. 

Table 2 

A comparison of CPI scores for Saudi Arabia and India from 2015 to 2022. 

Year Saudi Arabia India 

2022 51 40 

2021 53 40 

2020 53 40 

2019 53 41 

2018 49 41 

2017 49 40 

2016 46 40 

2015 52 38 

Note: Data sourced from Transparency International's Corruption Perception Index 2022. 
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Figure 1 

Ease of Doing Business Index (EDBI) and Corruption Index (CPI) for Saudi Arabia and India 

 

Line Chart: Ease of Doing Business Index for 

Saudi Arabia and India 

Line Chart: Corruption Perception Index for 

Saudi Arabia and India 

Qualitative Analysis: 

• Literature Review: A comprehensive review of academic literature, government reports, 

and media articles will be conducted to gain a theoretical understanding of the subject 

matter and identify relevant case studies. 

• Case Study Analysis: A comprehensive case study of Telecom sector in both countries 

will be conducted to illustrate the practical applications of the theoretical concepts. 

Findings and Analysis 

Business-Political Relations: 

Both Saudi Arabia and India have unique dynamics between business and politics. In Saudi 

Arabia, the royal family and government play a dominant role, with strong connections to major 

businesses. Political connections and patronage are often crucial for business success. In India, 

while the government has a significant influence, the role of political parties, bureaucracy, and 

interest groups is also significant. 

Regulatory Environment and Ease of Doing Business: 

• Saudi Arabia:  
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o Significant improvement in EODB ranking, moving from 96 in 2015 to 62 in 

2019. 

o Streamlined regulations, reduced bureaucracy, and attracted foreign investment. 

o Vision 2030 drives economic diversification and regulatory reforms. 

• India:  

o Significant improvement in EODB ranking, from 131 in 2015 to 63 in 2019. 

o Implemented GST, Insolvency and Bankruptcy Code, and other reforms. 

o Challenges remain, including bureaucratic hurdles and inconsistent enforcement. 

Corruption and Transparency: 

• Saudi Arabia: Efforts to combat corruption, but opacity and family influence can hinder 

transparency. 

• India: Significant challenges with corruption, despite efforts to strengthen institutions 

and enhance transparency. 

Foreign Direct Investment (FDI): 

• Saudi Arabia: Vision 2030 drives FDI, focusing on diversifying the economy and 

creating new industries. 

• India: Large domestic market, skilled workforce, and growing economy attract FDI. 

Case Study: The Telecom Sector 

The telecom sector provides a fascinating case study to analyse the interplay between business 

and politics in India and Saudi Arabia. 

India: 

• Government Policies: The Indian government has played a crucial role in shaping the 

telecom sector through policies such as the National Telecom Policy. 

• Regulatory Framework: The Telecom Regulatory Authority of India (TRAI) has been 

instrumental in regulating the sector and promoting competition. 

• Private Sector Participation: Private players like Reliance Jio have disrupted the 

market with affordable data plans, leading to increased competition and lower prices. 

Saudi Arabia: 

• Government Initiatives: The Saudi government has launched several initiatives to 

modernize the telecom sector, including the National Fiber Optic Network project. 
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• Foreign Investment: The government has encouraged foreign investment in the telecom 

sector to enhance competition and technology adoption. 

• Digital Transformation: Saudi Arabia is focusing on digital transformation and the 

development of a digital economy. 

Comparative Analysis: 

• Regulatory Environment: Both countries have implemented regulatory reforms to 

promote competition and innovation in the telecom sector. However, India has a more 

established regulatory framework, while Saudi Arabia is still catching up. 

• Government Intervention: The government's role in both countries has been significant, 

with varying degrees of intervention. While India has focused on competition and 

consumer welfare, Saudi Arabia has prioritized infrastructure development and attracting 

foreign investment. 

• Technological Adoption: Both countries have been at the forefront of adopting new 

technologies, such as 5G and IoT. However, Saudi Arabia's focus on digital 

transformation has accelerated its technological advancements. 

By analysing the telecom sector, we can gain valuable insights into the impact of government 

policies, regulatory frameworks, and technological advancements on business and economic 

development in both countries. 

Conclusion 

The business-political landscape in Saudi Arabia and India is complex and evolving. Both 

countries have made significant progress in recent years, but challenges remain, including 

corruption, bureaucracy, and political instability. By understanding the unique dynamics of each 

country, businesses can navigate the complex regulatory environment and capitalize on the 

opportunities that these emerging markets offer. 

Recommendations 

• Continue Regulatory Reforms: Both countries should continue to implement reforms to 

improve the ease of doing business, reduce bureaucratic hurdles, and enhance regulatory 

transparency. 

• Strengthen Anti-Corruption Measures: Strengthening anti-corruption institutions and 

promoting transparency can enhance investor confidence and attract more FDI. 
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• Foster Innovation and Entrepreneurship: Creating a conducive environment for 

innovation and entrepreneurship can drive economic growth and job creation. 

• Enhance International Cooperation: Collaborating with other countries and 

international organizations can help address global challenges and attract foreign 

investment. 

By addressing these challenges and capitalizing on the opportunities, both Saudi Arabia and 

India can further strengthen their business environments and achieve sustainable economic 

growth. 
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